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The Outlook 


Owing to the great extent of the inside knowledge of 
trade conditions possessed by members of the Federa- 
tion of British Industries it should be in a much better 
position than most of us to forecast the future of indus- 
try and commerce. In its Bulletin for March 21 it pub- 
lishes an interesting and rather hopeful survey of the 
position from a correspondent, but is careful to attach 
to it a note of editorial caution. Its correspondent calls 
attention to ‘‘ a general tendency for prices to become 
stabilized at a level approximately 40 to 50 per cent. 
above pre-war”; points out that stocks of commodities 
manufactured during the boom have been largely liqui- 


_ dated, and that the production of a number of important 


commodities has been kept so far below current con- 
sumption as to tend to scarcity which must sooner or 
later cause a reaction towards higher prices and in- 
creased produceion; charges the monetary policy of the 
Government and of the banks during the past twelve 
months with having played an important part both in 
prolonging the depression and increasing its severity ; 
and sums up by saying that ‘‘ the general downward 
movement in prices seems to have exhausted itself, and 
looking to the future we may anticipate a rise in prices 
substantially above the present level. In the judgment 
of the present writer a revival of trade may be looked 
for within the year provided that a feeling of confidence 
can by some means be re-established.” This is a very 
big ‘‘ if,” but the writer proceeds to observe that ‘* most 
of the elements of this much to be desired event are 
already present. A substantial reduction in taxation in 
the approaching Budget would work wonders in the 
direction of restoring confidence and providing incentive 
to enterprise, and if this were accompanied by a satisfac- 
tory settlement of the European problem at the Genoa 
conference, we should be justified . .,” etc. But it is 
surely an excess of optimism to say that a substantial 
reduction of taxation is ‘‘ already present,” and still 
more to count on a settlement at Genoa, seeing that the 
question of reparations, on which the European position 
so helplessly depends, is ruled out from consideration. 


_ OBSTACLES TO RECOVERY 


Airy optimism that can assume such big fences as 
these are already pleasantly surmounted, is to envied 
rather than adopted. The F.B.I.’s editorial note ap- 
plies a very sobering cold douche to it, pointing out that 
“ the general economic condition of the world is not such 
as to encourage any hope of a substantial and continu- 
ing revival of trade in the near future. . . The steady, 
continuous and universal increase in demand which alone 
would indicate a true revival has not yet shown itself. 


Even when this demand does come, there is every indica- 
tion that the increase will be very gradual and there are 
many factors which militate against any substantial rise 
in prices.” It must be admitted even by those who most 
enthusiastically share the F.B.I.’s wish that it corres- 
pondent may be right, that its note of caution seems to 
be the weightier pronouncement. The current week’s 
events have not brought us much nearer to the Promised 
Land of economic recovery. The Reparation Commis- 
sion has, it is true, substantially reduced the amount of 
cash that Germany has to find during the present year. 
But the guarantees imposed, which insist on immediate 
increases of revenue and decreases of expenditure, the 
issue of foreign .and internal loans, the threat of a tax 
on German capital to be imposed by the Commission, 
and strict control by it over exports and Customs and 
the outward movement of capital are said to have 
aroused a storm of protest and indignation in Germany, 
and it seems that a real settlement is not yet in sight. 
From India, however, comes the news that the increased 
import duty on cotton goods has been thrown out by 
the Assembly, while hopes are expressed of peace in the 
Near East and of a settlement of the engineering dis- 
pute at home. 


Stock MARKETS 


Business has been much quieter on the Stock Ex- 
change, but the tone was fairly firm and a reaction in 
gilt-edged securities was quickly followed by a sharp 
recovery chiefly based on hopes of cheap money after the 
turn of the quarter, and of reductions in Bank rate here 
and in New York. Interest—platonic rather than prac- 
tical—was stimulated in the Home Railway market by 
the publication of the North Western-Midland amalga- 
mation terms, which look favourable to the latter. The 
old story of the recognition of the Mexican Government 
by the United States came out again, with moderate 
effect, and industrials were irregular with some demand 
for shipbuilding shares. The oil group was depressed 
for a time by fears, subsequently allayed, that the 
British Government might dispose of its holding of 
Anglo-Persian. 


Money AND EXCHANGE 


Tax payments and quarter day requirements caused a 
good deal of dislocation in the money market, but the 
acuteness of the stringency was relieved by borrowing 
from the Bank of England and also, it was believed, by 
measures Officially or semi-officially taken to prevent 
money from being too inconveniently scarce, and so 
prejudicing the sale of Treasury bills and Treasury 
bonds. With the confident hope of more plentiful money 
and a reduction in Bank rate next month, buyers of bills 
were beginning to pick up their courage and rates 
showed a slightly easier tendency even for spot transac- 
tions, while forward business was done in June bills for 
April delivery at 3 per cent. Among rates of exchange 
the most notable movement was another headlong fall in 
the value of the mark, which was rather paradoxically 
quickened by the publication of the Reparation Commis- 
sion’s new demands. If there were any chance of their 
being carried out they would seem likely to produce an 
improvement in the value of German currency. The 
Portuguese escudo rose in price, thanks to a £3,000,000 
credit arranged 
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THE GOVERNMENT ACCOUNTS 


In the meantime we may continue to derive a very 
double-edged satisfaction from the figures of revenue 
and expenditure. If the country is really as much over- 
taxed as it believes, it is certainly paying its taxes with 
astonishing promptitude in view of the present dis- 
tresses, and it almost seems that the final balance sheet 
for the financial year may show some approximation to 
the original estimate of a surplus of about 80 millions. 
There is already a balance on the right side of £55 
millions, with thirteen days more of active tax collection 
to be recorded, against which we have to remember that 
disbursements at the end of the financial year are often 
heavy. Income tax still runs ahead of its performance 
a year ago, and ‘‘ miscellaneous special” receipts, 
though a long way behind, brought in nearly £5 mil- 
lions last week. Even the Customs and Excise revenue, 
though some millions behind last year’s, is astonishing 
in view of the present extent of unemployment. The 
revenue surplus for the week was over £19 millions, 
and nearly 9 were borrowed from departments, with 
the result that the Government was able to repay £23 
millions of Treasury bills and provide £2 millions for 
depreciation fund and £1 million for securities ten- 
dered in payment of taxes. 


THE OUTLOOK FOR METALS 


[From a CoRRESPONDENT. | 


IKE all other commodities, the non-ferrous metals 
| appreciated steadily in price during the war years, 
not only in sympathy with the trend of world 
values, but on account of the intensified demand for 
them for military uses. After the Armistice, in 
accordance with a natural reaction, quotations tended to 
cheapen, but the post-war boom of 1919-20 caught the 
metal markets with full force, and values were carried 
up again well beyond the highest levels touched during 
the war. This boom, unsubstantiated as it was by any 
economic justification, was doomed to collapse, and of 
all markets that of the non-ferrous metals was one of 
the first to feel the effects of the severe depression from 
which we have not yet emerged. Metal prices reached 
their post-war peak about February, 1920, and from then 
onwards they continued relentlessly and steadily to fall. 
By the end of 1920, deflation had made great progress 
as regards copper, lead and spelter, but the fall in tin 
quotations was a longer process, being continued right 
through 1921, whilst even this year the tin market has 
presented a distinctly unstable aspect. 
The following table will give some idea of the extent 
of the price-movements referred to above :— 


LONDON METAL EXCHANGE PRICES. 
1July 30 2Nov. 11 3Feb. 28 4Feb. 28 Jan3 Mar. 21 


1914 1918 1919 1920 1921 1921 
Std. Copper cash... £56 £122 £75 £120 £71 £59 
Std. Tin cash ... £182 £330 £229 £399 £206 £143 
Lead prompt . £18 £29 £28 £51 £24 £22 
Spelter prompt . £21 £54 £41 £60 £26 £26 


1War. 2Armistice. %Post-War Reaction. 4Post-War Boom. 

The copper position at the present time contains many 
difficulties, and as a result market sentiment is some- 
what dubious both in London and New York. Last 
year the big producers in America took steps, by cutting 
down mine output, to reduce the huge stocks of copper 
in that country, for which no immediate market could 
be found. In consequence, the quantities held in the 
United States at the moment are considerably smaller 
than this time last year, but are nevertheless important, 
and in view of this some anxiety is felt that various 
mines should have been re-opened. The price of electro- 
lytic copper in New York has oscillated between 12 and 
13% cents during the past few months, but at the moment 
is firm at 13 cents, which is low, especially when it is 


remembered that about 14 cents was the average figure 


during the twenty-five years immediately Preceding the 
war. Producers are experiencing only a moderate 
domestic demand, and export sales are well below 
normal. On the London markets the tendency has 
latterly been downward. This market is, of co 
greatly influenced by the course of the sterling-dollar 
exchange, an appreciation in sterling tending to lower 
sterling values. The outlook in this country is not y 
cheerful, as copper consuming works are encounteri 
bad trade, whilst war-scrap is still to some extent a 
competitor with virgin metal. As regards the con. 
tinent, Germany has for some time past been the largest 
copper consumer, being indeed the chief European buyer 
in the United States, while the rest of the Continent 
shows a far from keen interest in the metal. A bj 
demand, however, must exist in those countries, and 
this should become effective when the various schemes 
of electrification now being discussed are put into opera. 
tion. 


The fact that supplies of tin are well in excess of the 
world’s immediate requirements has had a depressing 
effect on sentiment for some considerable time. Besides 
the visible supplies, which amount to some 25,000 tons, 
there exists in the East a further 15,000 tons or so held 
by the F.M.S. Government and Dutch Colonial in. 
terests. This latter holding was acquired at an average 
price of about £220 at the beginning of 1921, in a vain 
attempt to arrest the downward tide of prices, and since 
then it has remained an ever-present menace to the 
market, despite reiterated assurances that it will not be 
liquidated at a loss. Meanwhile, although output in 
Nigeria, Bolivian and English mines has been drastically 
cut, very little curtailment in production in the Straits 
and neighbouring islands has been seen, so that it seems 
as if even the present low prices are profitable to the 
mineowners there. As regards consumption, the 
brightest spot is the United States, which country is 
taking tin on quite a good scale, to meet the require- 
ments of its active tinplate industry. The Welsh tin- 
plate works, however, are experiencing none too good 
trade, and their purchases are consequently restricted, 
whilst Continental buying is also hampered by indus- 
trial and economic difficulties. America, too, buys only 
spasmodically and is at pains to avoid supporting the 
London market if it can be avoided. Under these cir- 
cumstances, although it is generally recognised that 
prices are remarkably low, sentiment is still far from 
confident that values have yet touched bottom. 


The lead market displays a good deal of resistance, 
and in view of the control so often exercised by holding 
interests in this market it would not be surprising if 
values were forced up at any time, although probably 
this has proved a very expensive process. In compari- 
son with other metals, however, lead is relatively dear 
enough, this fact being due to no small extent to the 
Australian mining position. The long-drawn-out strike 
at Broken Hill cut off supplies of Australian lead for a 
long time, and even now that work has been resumed, 
labour unrest and reviving demand in the East bid fair 
again to curtail this source of supply. Early this year 
the market sustained a fall owing to larger arrivals of 
metal from Australia and Burma, but it now seems to be 
recovering from their effect. Spain has not been selling 
very largely to the London market, having found a 
better outlet on the Continent, but some metal has 
trickled into Europe from America. Consuming de- 
mand has mainly been good, not only in England but on 
the Continent, and until recently at least, Germany— 
herself a producer—was an active purchaser from 
abroad. Consumers in the United Kingdom buy 


chiefly for prompt delivery, and in consequence a ‘‘back- 
wardation” has ruled, that is to say early delivery com- 
mands a premium over forward. This in itself indicates 
that holders have regained a fair amount of control over 
the market, and while a rise in values would be regret- 
table, such an event is far from being out of the ques- 
tion, taking all facts into consideration. 
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The tendency of spelter values has recently been up- 
ward, chiefly owing to an improved demand from galvan- 
ising works. The revival in the galvanised sheet indus- 
try appears to be far from general, however, and in 
consequence the spelter market is only active spas- 
modically. For some considerable time the London 
price has been the cheapest in the world, being prob- 
ably below the cost of most producers, and in conse- 
quence there has been little selling pressure here on the 

rt of first hands. Silesian spelter has been practically 
off the market for some months, and Belgian producers 
have been far from eager to offer here, although fair 
quantities have been shipped to the United Kingdom on 
account of old contracts. The United States has lately 
influenced the London position, having been enabled by 
the recent rise in sterling exchange to ship to this side, 
and as the American output is expanding, there is reason 
to believe that any serious advance in the London quota- 
tion would be negatived by offerings of American spel- 
ter. For this reason, it seems as if values here will be 
held in check during the immediate future. Further- 
more, the outlook is certainly in favour of larger world. 
production, whilst consumption so far has shown little 
sign of substantial expansion. A big smelter is now 
operating in Tasmania, Belgian output is steadily 
increasing, America is producing more, and English 
smelters are again beginning work, thanks to the 
British Government’s commitments in connection with 
Australian zinc concentrates. 


THE DEBTS OF WAR 


NDER the above title a long and lucid letter in 
| | the Times of last Tuesday called attention to the 
situation of the war debts of Europe to the 
United States, in view of the recent passing into law 
of the Bill for their refunding. These debts include 
interests accrued and unpaid up to July last and were 
shown by the writer, who signed himself ‘‘ City Man,”’’ 
to stand at over $11,000 millions. By far the largest 
item was Great Britain’s debt of $4,573 millions. The 
writer pointed out that as against ‘‘ the capital sum of 
$4,277 millions (£876 millions) which Great Britain 
borrowed from the United States Government after the 
entry of America into the war, £879 millions was lent 
by Britain to her Continental Allies during the same 
period. America was requested to make these loans to 
Europe direct, but refused. Therefore, the debts owed 
by us to America are, in fact, owed by the Continental 
nations. W merely acted as a guaranteeing inter- 
mediary for the convenience of our borrowing Allies and 
the satisfaction of the lending country. In fact, there- 
fore, America in asking us to pay, requests that we 
should redeem about half of the Continental war 
debts to her. We have accepted liability for these 
debts, not because we gained anything from them, but 
as a contribution to the common cause. We intend to 
pay. We have made provision accordingly in the com- 
ing Budget. But it is important that this position 
should be clearly recognized, for without such recog- 
nition the Allied Debt question cannot be dealt with on a 
practicable basis.’’ 

Under the Refunding Act a Committee of five, includ- 
ing Mr. Hughes and Mr. Hoover, will negotiate with 
the European debtors on the basis that the minimum 
rate of interest shall be 44 per cent. and that the dura- 
tion of the loans shall be limited to twenty-five years. 
Negotiations are to begin with Great Britain, which, 
as everybody knows, is the only country that is in a 
position to begin to make substantial repayments. 
Among many interesting comments quoted by ‘‘ City 
Man’s ”’ letter from the American press on the sub- 
ject of this attempt to deal with the debt problem, one 
from the New York Evening Post specially deserves to 
be quoted. It points out ‘‘ that the problem of the 
Allied debts will be solved, not by brain storms, but by 
intelligence. The Refunding Committee’s task is... 


not a single problem. Great Britain is the one country 
which can begin to pay her debts if necessary and is 
prepared to begin paying. We do not think it is either 
necessary or desirable that she should be made to do 
so. By not being hard on Great Britain we enable her 
in turn to be easy with her Continental creditors and 
the rehabilitation of the Continent is the one great end 
to keep in mind for our own best interest.’’ Apart 
from this very important fact of the material import- 
ance to America of the restoration of Europe, it is also 
evident that well-informed American opinion is begin- 
ning to perceive the difficulties that would be involved 
for American industry if it happened by some miracle 
or other that all her European debtors really begin to 
pay. After showing that apart from Great Britain 
the rest of Europe is shackled in debt and 
absolutely unable to pay more than a _frac- 
tion of what it owes, ‘‘ City Man’’ suggests that 
‘* Great Britain, who has greater experience and know- 
ledge of the meaning of international indebtedness, is 
ready to participate in a round table conference for the 
reduction of international indebtedness.’’ But is 
there much practical hope of a round table conference 
for the reduction of international indebtedness, to be 
presideded over by representatives of Great Britain? 
The action of the American Congress in laying down 
the lines which the Allied Debt Committee is to follow, 
does ne’. look as if any such suggestion is likely to bear 
fruit, while the conspicuous absence of American official 
representatives from the Genoa Conference is strong 
evidence that American public opinion, as interpreted 
by its leaders, is not yet in favour of business-like dis- 
cussion of this exceedingly practical question. It is per- 
fectly clear from the enormous sums involved that the 
huge figures of the indebtedness between nations are a 
nightmare which could only have been dreamed during 
the period of war-time and post-war financial hysteria. 
Something has to be done by some sensible nation to 
knock a few noughts off this arithmetical will-o’-the- 
wisp. We ought to have done it as soon as the war 
was over, by wiping out the debts to Great Britain 
from our Allies and brothers in arms. If America were 
gifted with far-seeing financial statesmanship, which is 
hardly to be expected owing to her hitherto isolated 
position, it would be an obvious and simple matter for 
her to express to her European debtors willingness to 
take payment from them in German indemnity bonds 
with the stipulation that they should in return for this 
action consent to a modification of the indemnity terms, 
which are now recognized by all who have studied the 
question to be impossible of execution. Since Ger- 
many has practically written off her home debt by de- 
preciating the mark, her indemnity bonds should be a 
perfectly good security, if she is given time to get her 
economic breath, at least to the extent of the European 
debt to America. If we, at the same time, wrote off 
the whole of our Allied debt and any further claim 
upon Germany beyond the handing over to America of 
bonds sufficient to repay our debt to the United 
States, a very long step would have been taken to- 
wards the reduction of the fantastical structure of in- 
ternational indebtedness which would threaten Europe 
with bankruptcy if anybody believed that it had much 
real meaning. But since, as has been shown, there 
seems to be little or no possibility that America will 
take the opportunity that Fate has put into her hands 
of acting as the saviour of the international financial 
position, it remains for this country to do what it can, 
though the scope of its action is naturally much more 
limited. It is surely more than high time that we 
should exercise the moral power, such as it is, which 
our position as creditor of our Allies puts at our dis- 
posal, and should insist upon the modification of the 
German indemnity on lines to be decided by a neutral 
arbitrator, consenting to release our Allies from their 
debts to us in order to secure this first step towards 
economic sanity. 
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FIGURES AND PRICES | 
PAPER MONEY (in millions). BANKERS CLEARING RETURNS (in thousands) | 
Latest Stock Ratio Note I ( 
Note Gold to Note Feb. 38, Mar. Mar. 23, 
Metropolitan ...... 30,722 28,969 1037 
Countries % 34,299 
Austria Kr. 227,016 ? — 203,164 38,353 52,764 54,096 60,727 
Belgium Fr. 6,320 267 4 6,259 6,080. | Total ....cccccccrescccccssoccees 726,509 781,421 675,086 I 
Britain (B.of E.) £ 15788 107 108 | Year to date 9,303,603 8,577,093 093 
— Britain (State) 4 7 836 336 | LONDON CLEARING BANK FIGURES (in thousands) ( 
TEs Bulgaria Leva 3,354 37 1t 3,592 3,248 
Czecho-Slov. Kr. 10,757 1,174t 11¢ 11,038 Feb., ’22. Jan., Apr., ( 
Denmark Kr. 440 228051 407 509 | Coin, notes, balances with 
Esthonia Mk. 350 343t 9st 250 _ Bank of England, etc... 210,351 212,722 204, I 
Finland Mk. 1,385 43 38 1,372 1,464 | Deposits 1,847,789 1,872,230 1,751,719 L 
France Fr. 36,226 5,525 15 36,258 38,146 | Acceptances . ove 63,352 64, 63, L 
Germany Mk. 120,026 996 — 115,797 67,427 | Discounts ... 403,622 442,752 278,302 F 
Greece Dr. 2,161 ~ 8&7 2 2,130 1,559 | Investments ...........- 378,151 349,830 322,784 P 
Holland Fl. 1,001 613+ 61+ AdVANCES — 765,677 770,144 869,901 T 
Hungary Kr. 26,042 
Italy (Bk.) Lire 14,547 1,421 10+ + 13,273 | MONEY RATES Mar. 23, Mar, 16, ’22. Mar. 23, '21, F 
Jugo-Slavia Dnrs 4,630 74 1 4,641 3,406 % % % F 
Norway Kr. 369 147 39 375 425 | Bank Rate  ...ccccceeeeeeeees 4} 4} 7 
Poland Mk. 240,000 26 — 229,500 62,560 | Do. Federal Reserve N.Y. 44 43 . W 
Postugal Esc. 738 9 1 734 62 3 Months’ Bank Bills ... 3-3 34-4 6} 
Roumania Lei 13,709 4,582 13,723 10,222 | 6 Months’ Bank Bills 8 
Spain Pes. 4,205 2,518 59 4.173 Weekly Loans 3 3 
Swed Kr. 274 48 54 
Fr 647. 807 944 | FOREIGN EXCHANGES (telegraphic transfers) 
Other Countries Mar. 23, Mar. °22. Mar. 23, '21, 
Australia 56 23 «41 58 69 | New York, $ to 4.383 4.344 3.0 Ce 
Canada (Bk.) $ at 165 36 194 207 | Do., 1 month forward .. 4.383 4.34.2 
Canada (State) $ 269 269 278 | Montreal, $ to & ....++++- 4.51} 4.49 4.45 H 
Egypt LE 35 3 8 36 34 | Mexico, d. to $  .....see00e- 263 27d. 82d. Ju 
5 - India Rs. 1,735 24 13 1,729 1,646 WwW 
Japan Yen 1,246 1,246t 111+ 1,118 1,118 | B. Aires, d. to $ ......... 453 4 4734. | 
New Zealand ££ 8 8t 100+ 8 Rio de Jan., d. to milrs... 75 7d. 94d. Ri 
U.S. Fed. Res. 2,197 2,966 135 2,183 3,073 40.60 38.30 Le 
ontevideo, d. to § ..... ‘ 45d. 
GOVERNMENT DEBT (in thousands) Paris, frcs. to 48.60 48.50 56.25} 
Mar. 18, ’22.Mar. 11, ’22. Mar. 19, ’21. | Do., 1 month forward ... 48.60 48.50 bes 
Berlin, marks to 1,420 1,184 2444 
Total deadweight ..... 7,616,731 7,634,966 7,478,843 | Brussels, frcs. to 4  ...... 52.00 52.45 53.87} Im 
Owed abroad 1,084,152 1,084,152 1,126,,321 Amsterdam, 11.59 11.53 11.37 Ex 
Treasury Bills ........c.00 895,786 919,001 1,095,356 | Switzerland, frcs. to £ ... 22.53 22.34 22.87} Re 
Bank of England Advances — — -- Stockholm, kr. to 4 ... 16.77 16.71 16.87} Ba 
Departmental do. 127,450 118,730 158,706 _ 25.05 25.17 24.39} 
open n r. eee 

Norg.—The highest point of the deadweight debt was reached Ex 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 Italy, lire to £6 sessceseeees 853 86 98 Do 
1921 it was 7,574 millions. Of the increase shown since then Madrid, pesetas to £ ... 28.15 27.93 28.00 Ex 
102 millions represent a nominal addition, due to a conversion | Greece, drachma to og 103} ‘975 51.55 Ex 
scheme. Lisbon, escudo ......... 43 54d. To 
GOVERNMENT ACCOUNTS (in thousands) 4 1,400 | 

19, °21 290 INI 
Mar. 18, Mar. 11, Mar. ’ Budapesth, kr. to 3,600 3,500 Un: 
& Bucharest, lei to £ ...... 590 600 286 Wh 
Total Revenue from Ap. 1 1,040,638 997,667 1,329,590 | Belgrade, dinars to £ ... 350 310 ~ Cer 
» Expenditure ,, 5 985,965 962,229 1,085,692 | Sofia, leva to ee 640 640 - Oth 
Surplus or Deficit ......... +54,673 +35,438 +243,898 | Warsaw, marks to ¥...... 18,000 18,500 2,550 Tex 
Customs and Excise ...... 317,221 305,481 326,561 | Constntnple, piastres to £ 665 660 pose. Mir 
Income and Super Tax ... 360,145 342,370 358,974 Al dria, Mis 
17,409 15,778 24,296 exandria, piastres to £ 974 974 97} 
Excess Profits Duties 29,714 29,714 209,181 — bay, d. to rupee 15d. 15d 15H4d 
53,500 52,250 46,950 | ‘-alcutta, d. to rupee Ret 
Miscellaneous—Special ... 145,790 140,810 261,302 | Hongkong, d. to rupee ... 294d. 293d 294d. L 
Shanghai, to tael 383d. 38d. Foo 
ingapore, d. to$ ......... 274d. All 
BANK OF ENGLAND RETURNS (in thousands) Yokohama, d. to yen sia. 27t¢d. 27/324 
Mar. 22, ’22. Mar. 15, ’22. Mar. —" LOYMENT 
UNEMF Foo 
Public Deposits  ........+++ 21,860 18,936 22,982 ® Feb. 28 Feb. 
Total 142,190 134,549 124,151 | Men ........ 1,411,000 1,425,028 1,443,000 1,549,307 All 
Government Securities... 48,465 47,134 24,000 | Women ..... 318.000 326.653 334 . 
3 80,133 10 477,627 
Other 86,397 1,022 | Juveniles 108,000  —-110,134 Unit 
67 112,900 150,965 
Total . 134,862 127,2 125,022 Total ..... 1,837,000 —1,861,81 
rency reserve ’ UTPUT 
Coin and Bullion ......... 128,780 128,775 128,327 FRE 
Reserve 25,425 25,467 17,241 eek Mar.11, Mar. 4, Feb. 25, Mar. 12, Fror 
Proportion ......+. 17.8% 18.9% 123% ending : 1988. seal. 
CURRENCY NOTES (in thousands) 5,038,000 6,046,600 4,277,200 
Mar. 22, Mar. Mar. 23, "21. 484,200 87,445,300 44,445,280 Isla 
UTP B.A 
Total outstanding ........ 299,798 300,339 343,826 STEEL UT Fron 
Called in but not cancld. 1,658 1,664 2,216 1922. 1922. 1921. 1921. Aust 
B. of E. note, backing ... 19 F , . s. ‘ons. San 
Total fiduciary issue ...... 250,190 251,725 —«-293,660 | Pig Iron 300,100 288,000 975,000 +463, 600 N. 
Yr. to date 588,100 288,000 3,611,000 1,105,700 

Nors.—The maximum fiduciary issue for 1921 was officially “ree 415,000 327,500 381,000 "483, P 

** fixed ’? at £317,555,200. Yr. to date 742,500 827,500 8,624,800 976,900 ‘ 
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= 
PRICES OF COMMODITIES TRAD 
METALS, MINERALS, ETC. E OF COUNTRIES (in millions). 
Mar. 23,.’22. Mar. 16, '22. Mar. 23, ’21 1921 
Iron, Sc’h pig No.1 ton £4.16.0 Por “ans Belgium rr. 12 Exports. 
Steel rails, heavy 69.5.0 12.6 | Grt. Britain £ 
2 Standar 4 #18.0.0 | Denmark K 146 6 
Copper, d ” £58.6.3 £:60.7.6 £69 1.3 r. 12 1,544 1 
7 Tin, Straits ” £144.7.6 4£143.2.6 £160.7.6 Finland Mk. 12 3/583 = 
Lead, soft foreign 21.0.0 £21.17.6 ~£19.7.6 | Fran "146 
Spelter 79589 626.00 £25.100| Fr. 12 23,548 21,553 99 
Coal, best Admiralty ,, 27s. 6d. 27s. 6d ed Fr. 1t 1,488 y — 
57s. 6d. | Germany Mk. 1+ 1,639 + £151 
CHEMICALS AND OILS Holland Fi. 12 14,500 + 1,700 
Nitrate , per ton  £16.0.0 16.0. Norwa Kr. 370 — 870 
33 Indigo, Bengal per Ib. 10s. 6d. £16 Spain Pes. 675 — 6587 
9 Linseed Oil, spot perton £37.00  £36.10.0 £28 | Kr, 12 11266 
5 Linseed, La Plata ton £19.0.0 £19.10.0 4.15 100 ” Kr. it 1097 — 169 
2 Palm Oil, Benin spot ton 433.0.0 £833.12.6 £34 0 Switzerland Fr. 12 6 61 — 16 
34 Petroleum, w. white gal. ls. 5d. 1s. 5d. ule. 2,296 1,766 — 632 
1 Turpentine cwt. 68s. Od. 67s. 9d. tis. Od. a $ 12 = = + 2 
1. FOOD apan Yen. 12 + 
" Flour Country. straights United States $ 12 2,508 —_ = 
ex mill 280 Ib. 43s. Gd. 44s. Od. $ 216 
Wheat, English Gaz. Avge. » Od. *“May—Dec. +1922 
per 480 Ibs. 53s. 7d. 3s. Bd. 2d 
; Wheat, No. 2 Red Winter . ~ SECURITY PRICES 
bush. 145} cents. 1413 cents. 182 cents. BRIT. AND FOREIGN GOVT. 
merican per Ib. 11.034. ... 
Cotton, Egyptian, FGF. 8.32d. | Do. a 913 913 aot 
Sakel per Ib. 18.25d. 18.25d 17.00. | De 
5 Homp, N.Z. spot, per ton £8410.0 £36.00  £45.0.0 | Fea 4%... 90 964 
Jute, first marks 62.0.0 £25 15.0 0.0 | Funding 4% 993 93} 
Wool, N.S.W av. combing %82.0.0 | Victory 46%... 833 71h 
4 64's per Ib. 51d. od Local Loans 3% ... 854 774 
74. 42d. | Conversion 34% 623 623 524 
Leather, sole bends, 14-161b 1s, 04d. | Bank of England 230" 76 
OVERSEAS TRADE (in thousands) — two mont ui” 97} 91 
eb., Feb., 
- 1922. 1921. 1922 Brazil 1914 5%... 564 
4 1886 “a% . 77h 55} 
7} Balance of Imports 766 + Italian 24 6} 
Export cotton goods 13,446 20,137 30,259 31 43% (1st) 102 
Export coal value... 4,446 4,241 9.230 5 RAILWAYS. 
8 Do. quantity tons... 4,014 1,729 8.035 3.429-+134 Great Central Pref. 
Export iron steel... 17,914— 41 | Great Eastern 16 12 
5 Export machinery... 4,636 6,398 10,436 14, Great Northern Pref... 38} 333 ? 
id. Tonnage entered ... 2,568 2.537 5,474 Great 58} 57 
0 » Cleared ..... 3,903 2,616 7821 8233+ 49 | Lond. Brighton en 88 873 68 
0 INDEX NUMBERS Lond. Chatham ............ 49 40 
United Kingdom— Feb., Jan., Dec, F 94 8 58 
Other Food Products ... 640} 579 Do. District 393 343 
00 1,037} 066} 1,106 1 Def. ..... 264 13} 
4,357 5,176 2,565 3 7 
Retail—(Ministry of Feb., Jan., Feb Underground “A” ...... 224 
4d. Labour)— 1922, 1922. 1921. 1921, July. | Anturagusta 53 5/3 
Sd. 177 185. 263 B.A. Gt. douthern  ...... 68} 67 
2d. All items 166 | Canadian Pocife 45 
Jan., D Canadian Pacific ............ 154 41} 
(Paris) Jan., July, Argentine 58 574 142 
Food, Fuel, Lighting 319 323 . 1921. 1914. tre Rios 18 55} 
326 370 100 | Grand Trunk 20} 
1. (Frank y—Wholesale Mar. 1, Feb. 1., Jan. 1, Mar. 1, average Do. rd. Pref. 4 it a 
307 furter Zeitung) 1922. 1922. 1922 1921. 1 Leopoldina 25 13 
637 All Commodities 435 352 317 131 San Paulo 108 23 
068 United Sta -23 | United of Havana ......... 56 1164 1274 
i tes—Wholesale Mar.1, Feb. 1, Mar.1, A 55 69 
B99 ‘Bradstreet’s) 1922. 1922 , 1921 ’ ug. 1, INDUSTRIALS, ETC. 
ar $ $ 1914. Anglo-Persian 2nd Pref... 24/0 24/0 
commodities. 11.6001 11.41 $ Armstrongs 14/7 / 
.4190 11.8560 8.7087 | Brit.-Amer. Tobacco 4 13/0 17/3 
FREIGHTS M B + LODACCO 68/9 67 /0 
2, From Cardiff te March 16, March 23, 5% 5} 66/3 
L. West Italy (coal I. 1922. 1921. as 85/6 56/0 7 
Marseill ) 14/0 14/0 18/0 CORED cccccccesccevccces 36 46/3 
Port Said ” 13/6 13/6 18/0 | 83/0 
200 aid ” 15/0 16 I Dorman Lon ae 18/3 18/6 20/0 
280 Bombay /0 17/6 15/44 15/6 
22/0 22/0 25/0 Dunlop 6/ 18/3 
B. Aires ” 11/0 12/0 12/0 Fine Spinners eeeeeeeeeeeeees sue 6/14 12/9 
” 16/0 15/6 32/0 | Hudsons Bay 37/6 
l. Australia Imp. Tobacco 54/0 6} 
(wheat 50/0 Listers 54/0 47/6 
Aires 51/3 60/0 ereenee 19/9 
5. San Loren (grain 22/6 22/6 35/0 Marcant — ccccccccccccccccocoee 40/6 19/9 16/0 
600 yew mad ” 25/0 25/0 37 Mexican Eagle .... 3 1 29/32 2 
700 America (grain) /6 25/32 33 
3/9 3/9 5/9 300 
"500 (general) 24/0 24/0 20 Royal Mail = 330 
900 Alexan (cotton-seed) /0 | Shell 85} 854 
12/0 12/0 14/0 | Vickers a 
9/0 8/43 13/0 
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New Issues 


Jutland Telephone Co. An issue of £500,000 54 
per cent. Bonds was made on Monday, of which 
#250,000 had been placed firm, and the remaining 
250,000 was speedily over-subscribed. The bonds 
were offered at £93 per cent. and will be redeemed dur- 
ing forty years by an accumulative sinking fund begin- 
ning March 15th, 1927, to be applied by half-yearly 
drawings when the price is at or above par, and by pur- 
chases should the price be below par, the Company reserv- 
ing the right to repay the whole loan at par on and after 
March 15th, 1932. Capital and interest, the latter being 
payable in sterling or kroner at the option of holder, 
are unconditionally guaranteed by the Danish Govern- 
ment. A nice investment of its class, returning a yield 
(without allowing for redemption) of £5 18s. 3d. The 
market may eventually be rather narrow. 


Chemin De Fer Du Nord. 5,000,000 Six per cent. 
Sterling Bonds were offered at go, redeemable at par 
before December 31st, 1950, by means of a Cumulative 
Sinking Fund, or at the option of the Company after 
July 1st, 1932, at 103 per cent. plus accrued interest. 
Interest and Sinking Fund are secured by : (a) the direct 
obligation of the Company, (b) the Joint Fund of all the 
large French Railway systems, into which fund the ex- 
cess receipts of all the systems are paid, (c) the payments 
which the French Government has undertaken to effect 
if necessary to make up any deficiency in the fund, (d) 
the undertaking by the French Government to bear the 
entire service of any Bonds which may be outstanding 
at the expiration of the concession. The Company 
engayes itself not to give any mortgage or pledge to 
any present or future creditors in respect of any other 
obligation now existing or to be created without giving 
the Bonds of this present issue the benefit of such mort- 
gage or pledge ranking pari passu with such other credi- 
tors. Payment of both principal and interest is to be 
made in sterling in London free from all present and 
future French taxes or other French deductions. The 
Bonds will be redeemed at par by means of a Cumulative 
Sinking Fund by yearly drawings. A letter from the 
President of the Company, attached to the prospectus, 
states that, ‘‘ the Nord Railway can look forward with 
confidence to the future. The gradual return to normal 
economic conditions, and the constant improvement in 
technical matters will bring about a reduction in work- 
ing expenses ; these have already been reduced by 12 per 
cent. in 1921 as against 1920. On the other hand, re- 
ceipts which have increased in satisfactory proportion in 
1921 (about 14 per cent. increase on the receipts for 
1920) will continue to improve as the reconstruction of 
the region of the North of France progresses, and its 
productive forces develop, and the deficit which in 1920 
amounted to 578,280,328 francs has already been reduced 
in 1921 to 260,773,000 francs. The progress in the 
economic reconstruction of Northern France has had 
the happiest effect on the traffic, and the improvement in 
the position of the Company moves together with that 
of the region served by its lines. The proceeds of the 
Bonds issued in London will be utilised to cover part of 
the expenses which the Company will have to incur in 
order to resume normal working conditions.” The 
bonds are thus secured on the future prosperity of the 
railway, with the French Government’s guarantee behind 
it. Those who have confidence in the future of France 
will regard the security as good. The price of issue was 
a point higher than in the case of the similar issues lately 
made, but in this case the right to use the Sinking Fund 
for purchases in the market is not reserved by the 
company. 


Lamport and Holt. £2,000,000 5 per cent. Deben- 
ture Stock was offered at 814, ranking in all respects 
pari passu with the existing £950,000 5 per cent. De- 
benture Stock. The stock now offered will be secured 
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the company including its uncalled capital. The com. 
pany reserves power to redeem it at any time at ; 
on six months’ notice. Any stock not Previously re. 
deemed will be repaid on 1st January, 1962, at par. The 
company reserves power to issue further debenture 
stock ranking pari passu with the outstanding debenture 
stock and the debenture stock now offered, but so 
the whole amount of the debenture stock shall not ex. 
ceed the amount of the issued share capital for the time 
being. The prospectus is not very informing, giv; 
no balance-sheet or statement of profits; it gives a list 
of dividends for ten years, and .tates that the interest on 
the present issue is covered more than twice over 
the average profits of the last ten years. But the stock 
looks like a good investment, subject to the ups and 
downs of the shipping industry. The latest balance. 
sheet showed that the company owed £182,000 on 
sundry creditors and £974,000 on bills payable, against 
sundry debtors for £314,000. 


Foreign News 


France. The French revenue figures for the past 
month are distinctly disappointing, and little consolation 
can be derived from the fact that mostly they are slightly 
better than those for February, 1921. Indirect taxed 
and State monopolies have produced in February, 1922, 
a total revenue of 1,014 million francs, or 241 million 
francs less than expected, though the budget estimates 
for that month are established on the basis of 28 days, 
This shortage of 19 per cent. is even larger than in the 
case of the also unsatisfactory January result, and the 
two months together leave a deficit of 340 million francs 
on an estimated total of 2,700 million francs. The only 
items showing a betterment are the stamp, luxury and 
oil taxes and the telegraph and telephone receipts; all 
others are more or less below expectations. The chief 
sufferers are the customs receipts and the business turn- 
over tax ; both, by the way, have also come in badly dur. 
ing several of the previous months. Customs yielded in 
February only 1113 million francs against estimates of 
228 million francs; this being ascribed to smaller wheat 
and metal importations, whilst the turnover tax has only 
brought in 164.6 million francs against an estimated 
total of about 250 million francs and January receipts of 
192 million francs. In the latter instance some of the 
shortage is likely to be made up later in the year, as, in 
view of the simpler methods of collection adopted re- 
cently, a greater number of taxpayers than hitherto can 
elect to settle the duty once annually as an alternative 
to monthly instalments required in most cases before the 
application of the new regulations. The falling off in 
the receipts from the State monopolies and from the 
Bourse tax, which are 7 million francs lower than a 
year ago, and the failure of the Customs and postal 
revenue to respond to an appreciable extent to the higher 
tariffs show that the decline in the Exchequer takings is 
not due to special conditions, but is the outcome of the 
general economic depression which has made its influ- 
ence felt in France later than elsewhere’ So far nothing 
seems to point to a change, and a lasting recovery !s 
more or less dependent upon international conditions. 
The cheapening of money resulting in the fall in the dis 
count rate of the Bank of France is also the outcome of 
the slackening in trade, owing to which the recent floata 
tions of fixed interest bearing securities, such as the ten- 
yearly notes of the Crédit National, have met with con 
siderable success. 


Turkey, American financiers are showing increasing 
interest in the opportunities for investment in Turkey. 
An influential financial and industrial group has recently 
initiated negotiations with the Kemalists for railway, 
harbour works, and mining concessions in Anatolia and 
on the Black Sea coast. The Continental newspapers 
state that an agreement is practically in sight, particu 


as a floating charge on the undertaking and assets of larly as the American group is ready to accept the part 
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cipation of Turkish capital in the proposed ventures, and 
also is willing to employ Turkish officials. The first 
enterprise to be taken in hand appears to be the construc- 
tion of a harbour on the Black Sea Coast. Nothing, 
however, seems to be settled as yet, and, if the rulers in 

ora should adhere to the Constantinople traditions, 
it would be unwise to count on a rapid solution. Ameri- 
can commercial houses, by the way, have displayed in 
recent years considerable activity in Constantinople, 
where a branch of the New York Guaranty Trust, 


opened some time ago, is doing large business. 


sgo-Slavia. A moratorium affecting foreign credi- 
tors has been introduced in Jugo-Slavia. Registered 
firms owing debts in foreign currencies, which are more 
valuable than the dinar, can apply to the Chamber of 
Commerce of their district for a moratorium of the 
duration of two years. They will, however, have to 
rove to the satisfaction of the Court that their financial 
difficulties are due to the foreign currency, which they 
require for the payment of goods, and have to submit 
their balance-sheet and inventory. The authorities 
will then require the debtor to deposit a dinar amount 
equal to the foreign currency and calculated at a rate of 
exchange fixed officially. After the completion of all 
legal formalities the Court will agree to the delay. The 
foreign liability will then be paid within two years, a 
first instalment within nine, the second within fifteen 
months, and the third and fourth five and four months 
later. The creditor abroad is to receive payment on 
the dates fixed by the Court and through the public 
authority responsible for the execution of the mora- 
torium arrangements, the remittances being made irt 
the currency of the contract. The exchange differences 
which may exist after the completion of the settlement, 
would be covered by the debtor. The measure is being 
severely criticized by several of the Jugo-Slav Cham- 
bers of Commerce and Commercial Corporations, and 
it is being pointed out that the moratorium is bound to 
injure the credit of the State at a time when foreign 
loans are under consideration. 


Company Reports 


Peak, Frean and Co. Issued Share Capital 
1,300,000 in 300,000 5 per cent. Cumulative Prefer- 
ence, 500,000 ‘‘A’’ 8 per cent. Cumulative and 
500,000 Ordinary, each of £1 denomination There 
is £300,000 of 4 per cent. (First Mortgage Debenture 
Stock. The Associated Biscuit Manufacturers, Ltd., 
founded in December, 1921, holds all of the Ordinary 
capital of Peek Frean and of Huntly and Palmers). 

The net profit for 1921, after allowing for debenture 
interest, amounted to £166,000 against £168,273 for 
the previous year. There was brought into the ac- 
count £107,913, making the total sum available 
£273,913. Preference dividends absorbed £55,000, 
the Ordinary dividends was maintained at 15 per cent. 
tax free, calling for £75,000, £25,000 placed to Re- 
Upon the 
Liabilities side of the Balance-sheet, Creditors and Con- 
tingency Account stands at £316,634 and the Reserve 
at £175,000. As neither the nature nor the amount 
of the contingency account is stated, there is a pos- 
sibility that some portion of the £316,614 constitutes 
a ‘“‘ hidden ’’ reserve. The Assets include £81,416 for 
goodwill—probably a moderate figure—£732,332 
for properties, £269,663 for sundry debtors and 
4371,447 for plant and me~fainery. Investments, of 
which no details are given, are valued ‘‘ at cost or 
under ’’ £177,939. The value of stock at December 31 
was £473,757- In view of fluctuations in the price of 
commodities, knowledge of composition of this stock 
would be interesting, but as the Ordinary shares are 
privately held, an investor should perhaps be content 
with such information as is given. The Preference 
dividends seem well covered. 


Dividends 


ACHILLE SERRE.—10 p.c. on Ord. for 1921. 

ANGLO-S1aAM CorporaTion.—Interim of 3} p.c. on Pref. and 
7% p.c. on Ord. 

(CuHEpstow Ptace).—10 p.c. on Ord. for period to 
an. 14, 

British ALUMINIUM.—Final 24 p.c. on Ord., making 5 p.c. for 
1921. For 1920, 10 p.c. was paid. 

BriTIsH AND ARGENTINE MEat.—Final 5 p.c. on the Ord., making 
10 p.c. for 1921 and bonus of 2} p.c. 


British PorttanD Cement.—Final 5 p.c., making 10 p.c. for 
1921. 


Buenos Aires GREAT SOUTHERN Raitway.—Interim of 2 p.c. on 
Ord., being at the same rate as a year ago. 

Buenos ArrEs WesTeRN Rattway.—lInterim of 2 p.c. on Ord., 
being at the same rate as a year ago. 

CamMett Lairp.—5 p.c. on Ord. for 1921. 
paid. 

Cannon Brewery.—l6 p.c., tax free, on Deferred Ord., for 1921. 

CentraL Urucuay Raitway.—On account of unfavourable ex- 
change ruling during past half-year, directors regret they are 
unable to declare interim dividend on Ord. 

CuarTERED Bank OF INDIA.—Final 7 p.c., plus bonus of 6s. 3d. 
per share, making 20} p.c., tax free, for 1921. 

Ciype Vatiey Evecrricat.—Final 5 p.c. on Ord., making 7} p.c. 
for 1921. 

County oF DurHam p.c. on Ord. for 1921. 

D. H. Evans & Co.—Final 12} p.c. on Ord., making 17} p.c. 
for year ended Feb. 19. 

Evans, Sons, Lescuer & Wess.—Pref. dividend passed. 

Excess INsurRANCcE.—Final 5 p.c., making 10 p.c. for 1921. 
FREDERICK GORRINGE.—Final 7} p.c. on Ord., making 11 p.c. 
and 4 p.c. bonus. Final 4} p.c. on Pref., making 7 p.c. 
Great WESTERN dividend on ‘‘ B”’ shares, but 
out of £70,862 brought into 1921 10 p.c. on ‘‘ A ’’ shares. 

H. Horpron.—Final 15 p.c. on Ord., making 17} p.c. for year 
ended Feb. 19. 

INTERNATIONAL Patnt.—3 p.c. on Ord. for 1921. 

Jones & Hiccins.—Final 8 p.c. on Ord., making 11} p.c. for 
year ended Feb. 20. 

J. R. Roserts’s Stores.—15 p.c. on Ord. for year ended Feb. 19 

KennetH Durwarp.—Final 4 p.c. on Pref., making 8 p.c. for 
year. 

Law Lanp.—Final 23 p.c., making 5 p.c. for 1921. 

Littey & Skinner.—10 p.c. on Ord. for period ended Aug. 31, 
1921. 


For 1920 7} p.c. was 


Luanetty & District Evectric.—7 p.c. on Ord. for 1921. 

Maprin & Wess.—Final 7 p.c., making 10 p.c. for 1921. 

MERcanTILE BANK OF INDIA.—Final 8 p.c. on “fA,” and 
“C ” shares, making 16 p.c. for 1921. 

Exectric CorporaTion.—Final 6 p.c. on Ord., making 
10 p.c. for 1921. 


NEWCASTLE-UPON-TyNE Exectric.—5 p.c. on Pref. for 1921. 


Paguin.—Subject to final audit, Pref. dividend for two years 
ended Dec. 31, 1921, and 6 p.c. on Ord. for 1921. 


Piummer Roppis.—Final 7 p.c. on Ord., making 10 p.c. for year 
to Feb. 7. 


Ransomes, Sims & Jerreries.—Pref. dividend passed. 


Revitte.—Final 5 p.c. on Pref., making 7 p.c. for year ended 
Jan. 15. 


Rio Tinto.—Ord. dividend passed. 


San Pautco Rattway.—5 p.c. on Ord. for 1921, to pay which re- 
course has been had to reserves. 


Savoy Horet.—Final 7 p.c. on Ord., making 10 p.c. for 1921. 


SoutHaL, Brotuers & Barcray.—10 p.c. on Ord. and bonus of 
6d. per share, both tax free, for 1921. 


Soutn American CaTTLe Farms.—8 p.c. for year ended Sept. 30, 
1921 


Unrrep Carto Gatti.—8 p.c. and bonus of 2 p.c., both tax free, 
on Ord. for 1921. 


Publications Received 


Annual Report of the Council of the Corporation of Foreign 
Bondholders. 2s. 6d. By post 3s. 

Monthly Review of Credit and Business Conditions in the Second 
Federal Reserve District. Federal Reserve Bank, New York. 


Monthly Commercial Letter. March. Canadian Bank of Com- 
merce. 
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Company Meetings 
LAMPORT & HOLT. 


BOARD’S PROGRESSIVE POLICY. 


Tue TentH Orpinary GEeneraL Meetinc of Lamport & Holt, 
Ltd., was held on Friday, the 17th inst., at 36, Lime Street, 
London, E.C., Sir Owen Philipps, G.C.M.G., M.P. (the Chair- 
man), presiding. 

The Secretary (Mr. W. J. Moynihan) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—This old-established business 
was founded over three-quarters of a century ago and was in- 
corporated as a limited company ten years ago. The report and 
accounts which are before you to-day can, I think, in the cir- 
cumstances, be considered as very favourable, and they indicate 
the company’s sound financial position. Our paid-up share and 
debenture capital and reserves total over £5,000,000, of which the 
debenture stock outstanding amounts to £950,000. 

We have steadily pursued a progressive policy in conducting 
our business, but financially have consistently followed a con- 
servative policy, to which is due in large measure the position 
in which we stand to-day, notwithstanding the difficult and 
depressing conditions through which trade and shipping are pass- 
ing. After providing for depreciation and adding £50,000 to the 
reserve account, we are able to recommend the payment of a 
dividend on tke ordinary shares at the rate of 8 per cent. per 
annum. For the past ten years the dividends on the company’s 
ordinary shares, after allowing for depreciation and adding to 
reserves, have averaged over 9 per cent. per annum. 


Tur Company’s FLEet. 

The Lamport and Holt Line fleet to-day consists of 52 passen- 
ger and cargo vessels, having a total gross register of 319,000 
tons, in addition to numerous smaller craft. We have continually 
added up-to-date and well-equipped vessels to the fleet as the 
exigencies of our trades required them. The tonnage of the fleet 
has been more than doubled during the past ten years. 


SERVICES. 

We have maintained our regular services between the United 
Kingdom and Continent and South America, as well as 
between North America and South America, and between 
the United Kingdom and the United States. Since the end of 
last year our fine new passenger steamer Vandyck, of over 13,000 
tons gross register, has been delivered by the builders, and is 
now employed in our regular passenger and cargo service between 
Buenos Aires and New York, and I may mention that it has 
been arranged that during the height of the passenger season she 
will make a certain number of voyages from New York to this 
country in the Royal Mail szgular service. 

The new motor cargo vessel Linnell, of 7,424 tons gross 
register, has also been delivered, and has taken her place in the 
South American service, which will enable the company’s en- 
gineering staff to obtain further experience of this class of vessel. 
At the same time, the continued high price of oil suitable for 
motor ships prevents full advantage being secured from this in- 
teresting development in modern marine engineering, as, on the 
basis of the present cost of oil and coal in this country, there is 
relatively only a very small saving in the cost of fuel in the motor 
ship as compared with the coal-burning vessel. 

Owing to severe trade depression we have been obliged during 
the past year to lay up some of our cargo steamers, but we are 
in a good position to take advantage of a revival of trade and 
commerce as soon as improvement sets in. The great Republics 
of South America with which our busiress is so closely con- 
cerned possess enormous natural resources, and there can be no 
doubt that, when some of the temporary difficulties common to 
most countries at the present time are removed, and conditions 
generally become more settled, a freer expansion of business be- 
tween the States of South America and the rest of the world 
will naturally follow. 


Tue British INpustRy. 

Shipping generally has been having a bad time of late. Work- 
ing costs of all kinds, though they have fallen from their highest 
level, are still excessive, and it will only be by the exercise of the 
greatest economy combined with efficiency, that British shipping 
will be able to hold its own in face of competition that is keener 
than ever before. If, however, all concerned work together in 
harmony, I am confident we shall stand our ground and retain 
our position as the principal ocean carrying nation of the world. 
During the year under review the company has opened its own 


offices at Buenos Aires and Rio de Janeiro, and also at Porto 
Alegre and Rio Grande do Sul. 

Your Board is continually alive to the desirability of , 
in close touch with everything that concerns our interests, and 
Mr. Arthur Cook (one of the managing directors) has again left 
for South America on a business tour. I would like to 
our thanks to the other managing director, my friend Mr. 
Melly, as well as to Mr. Cook, and to all our officials and staff 
both afloat and ashore, for their attention to the company’s in. 
terests, and our appreciation of the good service they have ren. 
dered. 

SUPERANNUATION FunD. 

The Board recommend making a contribution out of the profits i 
of the year of £15,000 to the superannuation fund, which, I am 
pleased to be able to report, is being built up on sound lines, and 
has made very satisfactory progress since it was inaugurated g 
few years ago. 

I now beg to move :—“‘ That the report of the Board and the ™ 
accounts and balance-sheet submitted to this meeting be and the 
same are hereby received and adopted, and that a dividend og 
the ordinary shares of 8 per cent. per annum (less income-tax) 
for the year ended 31st December, 1921, be and the same is 
hereby declared.”’ 

I will ask Lord Pirrie to second that resolution. 


The Right Hon. the Viscount Pirrie, K.P., P.C., seconded the 
resolution, which, in the absence of questions, was carried 
unanimously. 


Mr. George H. Melly proposed the re-election of Sir Oweq um 
Philipps as a director of the company. 4 

The Most Hon. the Marquis of Carisbrooke, G.C.V.0,, q 
seconded this, and it was unanimously agreed to. 

On the proposition of Mr. D. I. Conradi, seconded by Mr, 4% 
Picton H. Jones, Messrs. Price Waterhouse and Co. were re 
appointed auditors of the company. ; 


The proceedings then terminated, 


THE EMPLOYERS’ LIABILITY 
ASSURANCE CORPORATION, LTD; 


Tue AnnuAL GENERAL MEETING of the Employers’ Liability As 
surance Corporation (Ltd.) was held on the 22nd inst. The Right 
Hon. Lord Claud Hamilton (chairman of the company) presided, 
and in moving the adoption of the report and accounts, said that 
on this occasion the Board were submitting a more definite and 
lengthy report than usual, but the circumstances in which it was 
issued were unusual, and the Board thought it well to place 
before the shareholders a concise statement of the position of the 
company, and the provision made to meet every known or antix 
cipated liability. The company had ceased to do marine busi- 
ness in its own name; allowing for that there was a reduction 
in all other premiums of £810,793. That was a reflex of the 
stagnation of trade throughout the world, and did not reflect any 
loss of clients. The loss experience of the year had been in no 
way abnormal. 

The insurance fund had been increased by the creation of af 
additional reserve of £250,000 to strengthen the marine account 
The balance of revenue account was £743,813, compared with 
£632,475 last year, and the interest on investments and rents 
showed an increase of £61,072, at £291,897. .The outstanding 
and unpleasant feature of the accounts was again the amount 
paid away in taxes which, in the year under review, reached the 
enormous figure of £521,694, equal to 9.4 per cent. of the pre 
mium income. The dividend recommended was 4s. per share 
free of tax, the same as a year before. They were left with 
undistributed profits of £167,951, of which £49,820 was applied 
in writing down the purchase price of shares in The Merchants 
Marine Co., while £118,131 was carried to general reserve. The 
total reserve in respect of the current business was now 
£4,602,853. There was also a new and quite unusual reserve 
which the circumstances of the times had necessitated. 

He was convinced that the failure of the City Equitable and 
its allied companies would, on investigation, prove to be no fe 
flection on any of the great British companies; it was the result 
of unjustifiable speculation. Their company, however, had had 
relations with the City Equitable, and the losses that would be 
incurred in running off the treaties with that company might be 
substantial ; there were also losses to be faced in connection 
two Norwegian companies and with a Russian company. — 

To meet all those contingencies the Board had set aside ® 
special reserve of £150,000, which they believed would cover any 
possible loss. After setting aside those special reserves, w 
they believed would provide for every known contingency, the 
general reserve, apart from the premium on the issue of the 
300,000 new shares, now stood at £1,669,019, compared with 
£1,255,913—an increase of £413,106. If they added the pre 
mium received in respect of the issue of shares, they were d 
with a reserve free of all contingencies of £2,744,289, or 49 perm 
cent. of the premium income. 

The report was unanimously adopted. 


Printed and Published for the 


of St. Paul, in the County of London, by H: TD., 
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